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1 I _  

. . . .  . . . .  Clear Applicant:  .,,. ,. . ,. .. L, 

. . 
... ... W e  have considered your . app l i ca t ion  :fbr i e ~ o g n i t i o n  .of axemptioq from Federa l  

income t a x  under s e c t i o n  501(c)(3-),  o f  t he  ~ n t e r n a l  .Revenue-Co_de,, t. - . . - , . 
,,' -, 

The in format ion  submi t t ed  d i sc losed  t h a t  y*** **** ***korpora:eddunder-the. - 
n o n p r o f i t  laws of t h e  S t a t e  o f  *****  ,  on **** * * *  ****; The s p e c i f i c  purpose-. 
f o r  which yo11 were formed a s  provided i n  A r t i c l e  o f  your Ar t i c IZs  of 
Incorpora t ion  i s  t o  r a i s e  t h e  necessary funds.:-for :purchase o f  land on 
w1:ich you w i l l  c o n s t r u c t  a  s h e l t e r  f o r  b g t t e r e d  womenand'abuged c h i l d r e n .  
You s t a t e  t h a t  i n  con junc t ion  with thp 'provis ion:  p f s ~ f e : h o ! ~ s l n g  you w i l l  a l s o  
p rov ide  counse l ing  s e r v i c e s  f o r  t h e  &men a s  .well:  "as  opport  ..:li t i e s  f o r  them t o  
o b t a i n  needed t r a i n i n g  and employment. You.~also 'pr 'opose. to  p rov ide  d a y . c a r e  
s e r v i c e s  f o r  =he c h i l d r e n  t o  enable  their-mothers'to,participaCe i n  your 
programs. You s t a t e  t h a t  a  s l i d i n g  s c a l e ?  based , o n . ' a b i l i t y  , to  pay w i l l  be used 
i n  s e t t i n g  r e n t a l  f e e s ,  however, t h e . o t h e r , s e r v i c e s  w i l l  be provided a t  no . 
a d d i t i o n a l  c o s t .  , 

d .  

.,. > - .  , :;' 
. -. : _ .- ' . . . . . .  

. The in 'formation submi t t ed  r e f l e c t s  tkint.. . y d u r ~ ' o r & n i ~ a t i o n . t o  d a t e  is s t i l l  i n  
.. 

t h e  planning s t a g e s  and t h a t  your ,pr imary a c t i v i t y . . s i n c e .  incept, ion- h a s  been 
fund r a i s i n g .  Your' prl.mary fund r a i s i n g  ' a c t i v l i y  .has .  been telephone"'.. 

'. s o l i c i t a t i o n s  t o  t h e  p u b l i c  perfbrmect by ' con t rac t ,  .,l+_or. - When making , c a l l s ,  
the, te lephone s o l i c i t o r s  i d e n t i f y  .your o r g a n i = a t i o n ,  a&+-,,, - t a t e - , t h a t  you a r e  
conduct ing a  d r i v e  t o  r a i s e  funds t o  providelibattered-;women and abused 
c h i l d r e n  with  t r a n s i t i o n a l  housing. The s o l i c i t o ~ s ~ ~ a l s o ' a d v i s e  t h a t  r a t h e r  
than ask ing  f o r  d i r e c t  contr ibut ions ' - . the  ... o r g a i ~ i z a t i o n  w i l l  "provide g i f t s  such 
a s  t r a s h  bags,  f i r s t  a i d  k i t s  O r  pepper. s p r a y *  which: is :  i.ts-way. o f  . say ing  thank 
you f o r  r h e i r  suppor t .  The g i f t s  a r e  then  7>deliverid;p~rsoAa11;:  by t h e  . . . . . .  c o n t r a c t  l a b o r .  . : :  . * . ,  . . . , ' % j '  ' . . ,. . , 
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.. r e c o n c i l i a t i o n  o r  c l a r i f i c a t i o n  f o r  t h e s e  incons i s tenc ies -  . i n  response t o  our  . 

i n q u i r i e s .  I t  is c l e a r ,  however, t h a t  no funds were r e s e r v e d  f ~ r  o r  - 
d i s t r i b u t e d  f o r  your pro.posed t a x  exempt purpose. S u b s ~ ~ n t i a ~ l y  a l l  of your 
funds have been expended t o  cover your c o s t  o f  o p e r a t i o n s  which %nclude.donor 
g i f t s ,  compensat3,on, expense  reimbursements, suppli-as';; te lephone,  r e n t ,  
pr-ingirlg, bank charges ,  c o n t r a c t  !:?Sor, list' c o s t s ,  t a x e s  and l i c e n s e s .  

' 3  

You have s t a t e d  i n  a d d i t i o n  to '  your fund - r s i s i n g  a c t i v i t i e s  t h a t  y;u have 
conducted a  r e f e r r a l  s e r v i c e  f o r  b a t t e r e d  women. You have n o t ,  however, 
s u b s t a n t i a t e d  t h a t  t h i s  a c t i v i t y  was ccnducted t o  more than an i n s u b s t a n t i a l  
degree .  I t  appears  t h a t  you may have received random c a l l s  through your 
t e lephone  l i s t i n g .  

You have s t a t e d  i n  response,  t o . o u r  i n q u i r i e s 2 t h a t  your  o rgan iza t ion  doe* **t  
. ; lease any p roper ty  , however, you have submit ted r e n t a l  agreements f o r  ****, 

****, and **** and .your  f i n a n c i a l  s t a tements  f a r  t h o s e  y e a r s  r e f l e c t . r e n t a 1  
expense.  Yod have f u r t h e r  s t a t e d  i n  your correspondance t h a t  a t  no t i m e  w i l l .  
any p e r s o n  o t h e r  than b a t t e r e d  women.and ebused c h i l d r e n  62 l t v i n g  i n  your .. 
f a c i l i t ; y  n o r  w i l l  your.  f a c i l i t y  be used f o r  any reason  o t h e r  than your t a x  ,- 

exempt purpose.  1.t is .noted t h a t  your r e n t a l  agreement is i n  the.  game of ., .. 
******* ***** **** **** ****** *  ***************   and. - the uAe df t h e  
premises  a s  s t a t e d  t h e r e o n  i s  f o r  t h e  opera t ion  of a  t e l e p h g ~ e  s o l i c i t a t i o n  -. . ;a>  - .  b u s i n e s s .  I: 

' 9. 

S e c t i o n  5 0 l ( c j  ( 3 )  of t h e  Code p rov ides  f o r  t h e .  exem' t i o n  f h n  tnxiirimi 6 f  
o r g a n i z a t i o n s  which a r e  o r g a n i z e d  and operated r x c l a i ~ e l y  ::$or r e l i g i o u s ,  
c h a r i t a b l e ,  l i t e r u r y  o r  e d u c a t i o n a l  purposes ,  no p a r t  o f  thi9:net earnings  of 
which may . inure  t o  t h e  b e n e f i t  o f  any,>ndividual.  

S e c t i o n  1 . 5 0 1 ( ~ ) ( 3 ) - - l . [ a ) ( l )  o f  t h e  Income Tax Regulat ions  p rbv ides  t l int  i n  
o r d e r  t o  be exempt a s  a n  o r g a z i z a t i o n  descr ibed i n  s e c t i o n  5 0 1 ( c ) ( 3 ) ,  an  . -  
o r g a n i z a t i o n  must be b o t h  organized and operated e x c l u s i v e l y  f o r  one o r  more 
o f  t h e  purposes s p e c i f i e d  i n  such s e c t i o n .  If an o r g a n i z a t i o n  f a i l s  t o  meet 
e i t h e r  t h e  o r g a n i z a t i o n a l  test o r  t h e  o p e r a t i o n a l  test, it is- no t  exempt': 

An o r g a n i z a t i o n  i s  no t  exempt merely b e c a u s e l i t s  o p e t a t , i o n s  a r e  n o t  conducted 
f o r  t h e  purpose of producing a  p r o f i t .  TO s a t i s f y  t h e  "opera t iona l  t e s t n r t h e  
o r g a n i z a t i o n ' s  r esources  must be 'devoted t o  purposes t h a t  q u a l i f y  e s  
e x c l u s i v e l y  c h a r i t a b l e  w i t h i n  t h e  me-aning o f  s e c t i o n  5 0 1 ( c ) ( 3 )  of the.Code and 
t h e . a p p l i c a b l e  r e g u l a t i o n s .  . : - / A  L,+,:. 

, : -.. f.. 
?\ ,i, 

S e c t i o n  1 .501(c )  ( 3  )-.1(d) (1) ( i i )  of t h e  Income Tax Regula t ions  pro,yides t h a t  an 
o r g a o i z a t i o n  is n o t  organized and operated e x c l u s i v e l y  f o r .  any pui,-pose 
s p e c i f i e d  i n  s e c t i o n  5 0 1 ( c ) 3 )  u n l e s s  i t  s e r v e s .  a p u b l i c  r a t h e r  th t>  a p r i v a t e  
i n t e r e s t .  Thus, it is  necessa ry  f o r  an o r g a n i z a t i o n .  t o  establish'.:..;hat i t ~ i s  
n o t  o rgan ized  o r  opera ted  f o r  t h e  b e n e f i t  o r  p r i v a t e  h o l d e r s  o f  th.!), '- 

o r g a n i z a t i o n  o r  persons  c o n t r o l l e d  d i r e c t l y  o r  i n d i r e c t l y  b y : s u c h h r i v a t e  
i n t e r e s t .  -. - . . 

:re 
- I .  . . 

S e c t i o n  1 .'501(c) (3)'--l(e) of t h e  ~ e g " 1 a t i d n s  p rov ides  t h a t  a n  o rgan iza t ion  may 
meet t h e  requirements 'of  s e c t i o n  S O l ( c ) ( 3 ) " a l t ' h o u g h ~ i ' t  o p e r a t e s  a  t r a d e  o r  
b u s i n e s s  a s  a subst3uCial  p a r t .  of i t s  a a t i v i t i e s ,  i f  t h e , o p e r a t i o n  of such 
t r a d e  o r  bus iness  i s , i n - , f u r t h e r a n c e , o f  t h e  o r g a n i z a t i o n ' s 6 x e m p t  purpose o r  
purposes  and i f  t h e  o r g a n i z a t i o n ' i s  n o t  o rgan ized 'o r  opera ted  - fo r  t h e  primary 
purpose o f  ca r ry ing  on e n  u n r e l a t e d  t r a d e , o r . b u s i n e s s , , : a s  d e f i n e d - i n  s e c t i o n  ' .. 
513. I n  determining t h e  ex i s tence :o r  nonexis,tence',rzf,.,such primare .purpsse ,  
a l l  t h e  c i rcumstances  must'. be cocs ide red ,  inc lud ing  .th'e s i z e  and iex ten t '  o f  t h e  

. ,  a c t i v i t i e s  which ' a r e  i n  f u r t h e r a n c e ' o f  one o r  ,,more exe&t; purposes .' , . 
. . . . , I  . .  . 
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c. The i n f o m i t i o n  submit ted . ind ica tesd  - t h a t  ydur.. primary a c t i v i t y  s i n c e  i ' n s r p i o n  :.-. 
: ' .  ha-s Seen t h e  conduct- o.f fund'  m i s f n g ' - a c t i v i t i e s ;  Furid. r a i s i n g  ,act iar i t . fes  ..( .... : : 

: a b s i n t  s u b s t a n t i a l  distributions~~for~~char~.t~ble~purp.os~s~,d~e~~~not con,sti tute '- .  'j.' . . 
' q u a l i f y i n g  charitable~~activitlas,within~~t~e,mean~~g.~,o~'se,ct~on~5,0l(c]~[3)~.but 

."" r a t h i r  t h e  conduct o f  aq u n r e l a t e d  trade..or.i,b&ines~;:'$~~~ou~ h a v e , i s o l i c i t e d ,  , . , :- . 

. .' funds  from t h e  p u b l i c .  i n  t h e  g u i s e :  t h a t l t h e y i . s o u ~ < b i .  used: , f6r ;~c~ar i tabble_ ' .  : 
purposes ,  however, l i t t l e  i f  ' any  .were,'used .sc$orcii~?fy~f:~.~h~s';y,our a$rt'.?vities . . (  

. . . .  . .  r e f l e c t  t h e  preseqce qf  a s u b s t a n t i a l '  .,, . . .  no? e x e y t  ,p~~$~~@$~;~,.i",s;~~:*.. - ..: 0. ' ---,. . - . .  .. ... 

.. . .  

. .  . .  

I ' o f f  i c e .  - I f  someone w i l l  repre'sent"you wh<,.,is., n o t  one o f ,  your . .p r inc ipa l  ., .. . . 
o f f  ice&, , t h a t  person w i l l .  need'  t o .  f i l e" .  . -. h .powe,r o f ' j t t o r n e y .  V r  t ~ ?  i n f o r m a t i &  .:,, 

. . . . . . .  a u t h o r i z a t i o n  with- 'us .  ,, : . ' - ., ..,::. .. ;'.>.. . . . . .  .....'< 
. , I  _.; . . . .  " . -  

. . . . .  a x .  . - , ,; :,; . . . . . .  : -:,. ; .; -; ;: -,, -.;; i;;;;: ., ;;':;::.,. (, .my ., .- :,', . : . . .  . . .  . ., .a . , . .- / .  ..% . , . . , ; 
I f  yo" d d n v t  appea l  t h i s  de&irniinit.&n ~"ithi'~.30.d$ys~.&%m.th~~~$te oi t h i s  .: ;,-, 
lctLter, a s  expla'insd i n .  P u b l i c a t i o q  892,,? this;~let~v:xwiY.l,; become our: f i n a l .  . , .  

: de te rmina t ion  on t h i s  mat ter .  .. Furth-er', c i f  -you d q ~ ~ ! ~ ~ @ a p ~ e a l  , t h i s ,  d~ t&rminac ion '~ :~ :  
::. w i t h i n  t h e  t ime provided, ,we. wi l l , ' -not  'cons'ider .'you:. to&hve:.exhausted . a v a i l a b l e  ..# 

a d m i n i s t r a t i v e  remekiies. . ~ection""74:28(b)2).; of>tfe,;::1n8drnal':,~&venue: cod$-:"'? In ' ..' : 
prov ides ,  i n ,  p a r t ,  t h a t ,  .,:A -declirat6ry~:.jud@entf.of ,decree:under' tliis s e c t i o n  
s h a l l  n o t  ,be i s s u e d  ':in any proc&&hing.. unless ' ~he~~Tax:.~~oi,tit ,: . 'the .'Claims ,.Cau,rt, .. 

' o r  t h e  d i s t r i c t :  courttcsf. t h e  Unite:& s t a t e s k 2 f o r  ' *h&.Di,sfrict; o f ,  Calumbia .̂ - ,:-<+ .: 
determines  t h a t  the ' o rgan iza t ion  invo lved  .has ,exhau'S'ted<adminiistr"ati;ve :. .. 
remedies a v a i l a b l e  t o  it  yithin.:th'e, ~ n ' t e r n a l  ' ~ e v e n , u ~ ; ~ e ' r v i c e e " ~ ~  :;;;, :' :;.: .... ;. - 3 .. :: 
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